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ARSTRACT
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Agriculiure is one of the key seotars of the econemy of die Repubdic of Uzhekistan. Tand used
far agriculral production wceupics 4354 of the courtiy’s \emitory. Tosether with water and
[orzstry, e indwstry prosddes sanploment for 4.0 million peophe ur 27% of the emploved in the
eenumy aid P8 of GO kxpon of agrianlium| Praciits trings about 20-25% of total export
income 1o the Republic. |2/

post-Eoviet couniries of the Food and Agsricolre Organization of the Uniled Nations, Taikistzn,
Turtkmenistan and Uzbekistan do net provide srade data for UN Comtrade, Heweever, analysis of
national statistics und mirror data in UN Comirade allows us 1 deuw the following most peaera)
cnnzluzions for Thoge veuntrics.

Aceording ‘o the Roview of Narional Programs end Strategies support for agriculiuzal exports in

Tapiliistan and Turkmenistan wre net impnrers ol weri-frod preducts, while Drhok sin is o not
capuer. 10 recent yoars, defiveries [ror these courtics [o- Lhis ancup ol suods bave heen
steadily decliving, This alsa jncluded supplivs o PosL-Suviet pokulries.

The main counlrice it immed gr-faad products fooun Lhess connmtries oo the Russiar
Federatiom, Kaosalbstan ond Kyrevesion, At the san mme, the main seods imparted do the
Russian markel fiom Tajikistan, Turkmznistan ang Labelista, acecrding to the customs
atetiszica oi ke Kussian Faderation, s vezelekles and fruies. [3]

Best internzticnial experience shows that improving the practice of tmancing the sxport of
agricultural products is one uf the neeessary conditions for the develepment of agricultural
exports, This creates the need to identify proslems associaled with impraving the practice of
[inancing the export of agricultursl producis and developing woys to solve them,

Cwrrerly, thers are a number of urgent preblems in the sractice of Anancing e cxpon ol
yricttiural proghusls ta the Republic of TUzbek 'stan, One nlangh acule probloms s e fret thal
the total cumber of documented lesters of credit apened by somtnercial banks for the export of
rgricultaral products is very small [(3.5-1.0%) n cha volume of Letters of credit, In addition, high-
mterast rabes on loane from commereial hanks e o negative impact on the practice of
tinancing the sxpon o agriculiural Araduicts.

Literature review on che fopic

A& lor of research ¢an be Teuzd on this iefic, bul these studies do ot inclode the siluation of
finanging the expor of wpriertel produets jo the Republic of Dzbckizun.

Avcorting o V.Muliz, slate finaacial suppoet Jor their insurarce plays an imporan nilz in
fitancing agrienllursl cxpocts, In this cuss, the rrneetural producsr edters o an nsurance
vontruet with the msimices compary ard pavs 30 perceht of the isarance premione; the
remuining 30 perecat is paid Iy the slae [9).

This enrelusion uf W Maliv is of zrear pracrical importance tor Thebekistan, Tue to the relutively
loww Tevel ef profiuabiline o farmers, the fast tha the stafa cavers half of the coste ol agricy |l
ERpOLt isurance cocteibales o an increass i their cxprl TuHential,

The  meauls of  stodies  condacied by 5 Korothows,  ¥Thoch, E. Shkumpa,
B fergldedov, ) Skoll, W Dinlelberp showed that lerding to agrteuMural cxpots is essential 1o
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smsure cfiviency, and the propecive of loa isoed Ly civmmereial banks to Finance sxpecly,
tinanced Iy the state (bonifeationd [5].

Aveording Lo A Saveiluy, direciions of CRPeH Enancing gne g 0l

- Ewport firimeirg stust be based on a s¥teh Lhat incTrdes hoth peblic and private vapital;
- Unaperulivm with intematioo scononic rpan izAtians;

- Crentien of the Inetitrte ol inRsrmaation wnd eanzulling sumpaet Lar cxporbers:

- Estublishmesd ef an expoct sredft insurane: 4 2y

- subsidizim Lhe fransporl costs af eapartors [£].

A sclentist drorn Uzbelisan, cconomist E. Shawfmonoy, supgested exounding the we of
ducurmented Jeters of cemlit o Finanee sxpoet-impnrt operations of agriculural cuterprises [1.

I Alimardency belicves that in arder e mprovs Lhe practice of crediting foreign trade activilics
of small businesses fineluding small businssses OpCIELnE in the apricelural seciod) it i
necezsiey o introdice payineal of their tees throngh docucwnted Jeters of credil fromn the
accounts ol tenn and gverdraft Joans of commercial sanks LB].

Data somge and reseserch Inethndgbomy

Amalysis and synthesis, scientific absiraction deduction, elassifeation,  generalizarion,
enmprative, theoretical inta pretation, and anelytical methods were vsed in the nrethilo oy of
this arlicle, as a jesull of the biblingraphic Stuely, the direct and ndiesct faclors Affecling them
and the prosaects for further development were identified.

The information ased in the article is mairly chiained through four sowess the afficial weh
pages of Foed and Agriculture Organization of the Lnited Matians, the Minislry of mvestment
and forzign trade, the Minist-y of azricutture of the Fepullic of Uzbekistan and TSE Aerobank .

Anulysis and resulis

In Uzhekisim, the Whinisty of forelon rude znd (he Minisiry of wgeicultoee and warer
fadnagaTnent afe responsikls for the export of agri-fomd produces.

In Tanoary 2007, @t wes decided e create 2 pew banic — Joimtstock eommersial Bank

Teagracnpunbank™ Tin prioy arews af activioe are (inancing investment projects fuor the

development W prodeciion and export of wgra-incusiial products (primarily froits und

vegierithles) and related infrusguctuce. as wall as ussisting clisnts ‘n developing strategies 1o

promoects apeeindostrial prodnce (primacily Iruits and vegelulles] o international markets

tgethier with forzie s banks, financial sy, diplorsatic wnd rade missiona,

Tn 2016, 2 Resublican Commissivn wes foeed ue onsmra deeper processimg and incrsase the

expnrt potential of fni aml vagetasie produsts. The main tesks o the Commise tnn arn:

+  Inplememation of marketing rescarch on a systematic busiz 1o determing the llure demend
for domestic fresh and prozsssed Jowit and vegetalle products, 45 well as nssisance Lo
dumustic expurters jn develnping new morers:

ACADEMICIA: Ar Internalinna) bullidiseiplineey Resvarch [owrnal
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= conididition of wedk on the covathun af speciufized inresra'ed trade und Ingistizs centars for
burvesting, slurags, primany provessing and export of finil and vepetahlo proslucly and
nachums, ws well as refrigeration tacilites:

® prOMPT consideration of isspes relzted 1o e arganication ol lnsparmetion, custnms
clearunee and reporting on ke shipment of fruitz, waweralles. molans and Lheir processed
[Ediicts;

s ormnization ol menitoring the jewplementation of frecae paramcters fior the supply of fesh
ard precessed sericnlfual prkingts for export.

ledrade inint-slock g pany i2 2 commercia eraamizaticn bazed i the svelem of the Ministry of
(et trade: of the Bepublic of 1zbekislan {#1%p ol shares are comed by the slate).

The Miniary of Soreivm trade of the Republic of Uzbeljsen is resaumsible foy the funetipns of &
shavelolder in e stale blocks of shares of 156 “Usdrade™, Tl rrein sks aid divectinns of
acrivite ol I8 " orade™:

*  sludy o a svstematic busis of demand and supply in fireiz murkets for pruducts produced
b small businesses and private businesses, dekhkans ard farmers, and b this bas's develop
propesals for placing orders for the production of finished colpslLve produc L,

*  2aport promation of products of smull hurnesscs and private businesscs, delhlans and

terimers, =earch and developmens of new murvsts %o Dieir mroducts;

» cracion of modern production fasilities, grecicuses, cofd stoeage Taslities, worting,
packaging and provessing of agrivulral producss far te pucpose o 18 subaoquent export
together with semull businesses and private businesses, dekikanz and ‘armrers;

* aisistinee o small husinesses wnd privee businceses, dekhkans ond famers in the
eersilivation of export products, conducting avertising events, oroanizing theit panivipation
im anteraation:! fairs awl exhibidanz, providing informetion and consuling, sn EXPOTE SANEs;

v delivary of technological equipment, spare varle, somponenls, maw atectes and materials
that are mut produced in the Republic oo the orders of small busisesses and Erivul=
b ginemses, dekhkan farms and farms,

Tnureasing e welumc ol wmonlme] nparts 1 the Kepoblic of Lzhellstan is oms of the
prioritics of the state couanmric polics. Therefaes, speeml attsmion s paid Lo cragring the
nmecessRly sowdilions for inceensing the volome 3 apriculluel sparts, nzluding impraving Qe
praviece af faanciye agiaiucl expa-s.

In aceordance with the Deerce of the President of the Bepublie af Uzbeli<an dated July 24,

2019, under the Mo.<406 “0n addivonal meas.res fos devepr processing ol agriowhur] prodysts
and further development of the fond ndustry ™ 4]

Rl Lhe costs of cortifeation of sariertiral saprters are covered by Wb esport promotion
Apency under tie AMinistey of Dnvestmzng an Fomzign trade ul the Repuhlic of Uzbehisum bascd
wo eeasonyble calculations of te Agenay “Lredandat™

b) At the expense of the State Fund for support of business devclopiner L ynder the Cehinct of
Ministers of the Republic of Uzbekiston, [oans fioin commercial hanks involved in the
implementation of investment projects in the field o processing ol sgriculees| producrs aee
prendided:

—
ATALREMICTA: An Inkecnatiooal Multidisciplinary Kesenrch Jrurnai
Lurrpa:/ fveeen saae].cnm
a7



T —— / G - S e
ISSN: 2219-7137 Vol 10, Tssue 4, April 2020 Tmpact Faclor: $JIF 2020 = 7.13

® coapensation o imreecst expenses in the pativns CUMRRLEY WITL an iTbcreést mite not
excoedilly 1.2 times the retinancing rate of the Caneal Hank of the Republiv of Uzbekistun
for an amount ot exceeding 10 hatlion soums-in the purl exegeding the refliancing ratc, bu'
noi more then 3 perceutage points;

*  compeqsclvn for interest expenses in lureiym overency on Joans aliracted in ua arnnpal not
excesding the equivalent of 10 killien soums — in the amount of 40 pocant of the interest
r2le set by commereal banks, but nul more thi 4 FErCEUCage puines;

*  matntee of ug W S0 % of e laan amount in the amount nar exveeding ¥ bellion saums,

In accordmes with the Repuluten “On the pracexlure for exporl of frrits and vegerables”,
uppreved by the Catinet of Ministers ot fle Reoublic of Uzbekistan duted Februacy 23, 2019 Nu.
163:

= Economic 2ntities have he right to expert fruits and vegetebles without a whulesals license. Tn
this cure, the tas procedure is spplivd, which provides fo: e raymant of v single tax on the
exporl revennz of individual entrep cneurs;

- exposting lzpal entities have the right to export fraTs and veyetrbles wilhoyt a down paymeat
wilout vpening a letter of veedil, without u hark gilruniee and vithaut an insunes policy
aeatnat conuncrciul risks:

= Irem the date of registration of the customs carge declurarion for export operations, the tenn for
the neamence of averdue recelvabies is sct for 126 ericadur days for Chuit and vegelable
products;

= Exportera have the right o export foois und vegotables on the basis ol invaices 1o the accounts
of cummnerciat bisaks of the Republiz of Ubekistan on the basis of invirices without cniering, inlo
an export coftract subject w IN0Y% prepayment by nun-resideats ol the Republic of Uzbekistun
by bank eransters i foreign curenes, £10]

(=T SR T

Rlixpet ¥ Expertof apeic i prodest-

Flgure 1. The vulume ol exports and experts of agrisulral products in the Ropublie nf
Uchehistan is estimared at § 3 o:)'ion, 18 dof [11]
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A5 can be seen from the Figurs 1o the valume of expeTg of e Hepaliiv of Uzheldgam in 2001 7-
2079 has 3 grovwth teand. Thawever, the valmme sl waponts Sl agricultoeal products is unstable. In
2018, the valeme of expaees o waricn first produsts decrewscd slgmileat by compared to 2017,

Lo our repuillic, muinly, fBnancis  saovices te the wuriculmezl secior arg provided i IS0
Aaraluil.

27 mn f[il.‘}! | ‘
|

| SN S A

il 1E 140 0 230

Figwre 2. Documented lewers of cradit und guardntes ixined by JSI A grobank™ for finpor
aperatiang of wereutmel producees and snterpeizes, in billian soums [12]

Ay ean he seen from Figure 2, the wmber of dosmtarel lelwrs of credit and FIALAnLEEs sk
by Agrohank for frmport ancetions af agzicu el nroducees in A TR0 wus unstable, In 20149,
this lizere f21l shanely conypared L 203,

T ahonld be wnted that during the seriod amebzad by Awrhank, docurented ledters of credi and
guaranle=s [or cxport operations of wgrreulfueal producers and £nlerpriscs were nat izmed. This iy
a negalive simadien &1 feus o) imoroying the praztize of Tmanging apriculieral cxpors.

ILis kmown that aas of e impartant sounces of financng for zgriculmral expertz s lowns from
corunersial bunks, Flowever, the aseuan! vF financimg fr agrisnlural exparts frem commereial
Brank loens depoods on the nrorest nie an logos. Unfomunately, high-fnterest mtes on loans
provided b commzrcial hatks of fle country, in:ludimg Agrobank, o agrienliucal entezprisas in
national and forzign eurencies are high, which constraing the growth of lending o agricultura)
exparls. In JUTE, Agrobank provided invesroent laans 19 furmers 0 Finanee investinent projects
far up to 50 manths al rates thom 22% po 260 ser antum, for working capital for up to 12
months ol maees from 22 fo 2650 per annc, Alsn, the interost rate on loans in e [ureign
erebey issoed by Aprolumb bs relatively high, Tor examgle, the interest mte on loans provided
b Agrebank theangh cradit lines of the Gernmn Tandesbank is G-month EIRTHOE + 1.5% +
2% the inlerest rate on lodang provided sy the eredit ling of e Turk s Zimul Bunk is S-rronth
LITWIR — K235 T12). these wre inlerem raics thyt arc sianificuntly higher,

CUONCLUEION

L cwr wiew, B ocder to improve me practice of firguciog agricnlural exports to the counley, it s

wdvisable o implement the Rallradng measiras;
—
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1. To wxpund the senpe ol finansing of these caports by increasing the valuma of documentany
letrers of credit opened by comraersisl banks 42 agricultural expects, ties, of all, these letiers of
eredit shemld be opeaed Lo sepoiters wha Lave 1 docimented ledter ol eredit from w forsign bunk;
secondly, thee Tetbers o credit sheuld Finaaee the TUMNLLS eosts ak] Lunspoet costs associaled
with the production of sxpored gande; hind, the eurrent liquidits of exporlers using these lotbors
of crodil should Rol be Tower than Jue regulatory requirc:ient (207 peaerally aceepled i
internarional pracrice .

I ceder 1o ierease the volune of fimuneing of amiculum] expons Trowgh e dTom
coramercinn banks, first af all, it is NE2CESLRY 2o Bk il aceeunt the level of ceedil and jnterest
nsk whai dererminime the jlerest ratc on Inans to agricultural producers and agricoitural
enlerprizes with gnacanteed paymenl for exporl products: secondly, it is nocessary 1o cstablish
selectivg [iding Iy e Ceniral Bank e azticultural exparters; thind, it is necessury to ensure
Mheal there spon crodits wre issued by commercial bhanks at tived mutes (for this purpose,
reEounes attraztad by eanpnercial hanks in farcizgn GUITETC Ibusl have q Hxed rute).

Irplementation ulthis proposal will produee the Glowing resolls:

- increase the lovel of appess 1o wyrienlfucul exportens o sspart lusns from benks:

- The level ol ered’t risk azsocisled with eaport loans eore somimereial banis =0 ke reduced,
- Lhe: pepesleges visls for agrizultu-e! waalens is sfniticanly rodnged.
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